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April 13,2011

Board of Directors
Genesee County Funding Corporation
Batavia. Noew York

Jear Members of the Board of Directors:

We are pleased 1o prese n im, results of our audit of the fmancial statements of the Genesee County Funding
Corporation (the ~GCEFC™) for the year ended December 312010,

Our audit plan for the 2010 audit included a commitment to understand and deliver on masmgcmcz’s%‘s
expectations. Our approach to the audit was designed 1o combine a historical perspective sith a focus on the
GOFCs industry and current emerging issues.

This report to the Board of Directors summarizes our audit process. the scope of our engagement. the reports
issued and various observations related to GUFCs financial position and results of operations. The document

also reviews the Board of Directors communications required by our professional standards, as well as current
accounting issues that will affect the GCFC.

‘The completion of this year’s audit was accomplished through the etfective *;sz;“;er? and the i‘i%i\“xémtt of the
GCFCs personnel. As always, we strive to continually improve the quality of our audit servi

We appreciate the opportunity o serve vou. Hvou have any questions or comments, please call us a1 (607)
432-8700.

Sincerely,
/éxﬂé ?Wwf v Aty A3/

Gruver, Zweilel & Scott, LLP

of Certified Public Accountants

“ertified Public Accountanis, New York Siate &
National Conference of CPA Practitioners

MEMBERS: American Institute o



Summary of What We Agreed To Do

Required Communications

Management Letter

tand



Our Approach

As discussed with management during the planning mectings. our audit plan represented an approach

e

;
ssment of risk of the GCFC, Specitically, we designed our audit to:

responsive 1o the ass

# lIssue an opinion on the financial statements of the GCFC for the vear ended December 31, 2010,

# Issue a management fetter to the Board of Directors and management,

# Issue an Auditors” Report on Internal Control over Financial Reporting and on Compliance and Other
Matters Based onan Audit of Financial Statements Performed in Accordance with Government Auditing

Standards.
Areas of Audit Emphasis
The principal arcas of audit emphasis were as follows:
#  Revenue and related receivables:
»  Payroll and related expenses:

#  Audit risk assessment: and

»#  Related part activity,

There were no changes to our planned approach or arcas of emphasis,




REQUIRED COMMUNICATIONS

Board of Directors

Genesee County Funding Corporation
Batavia. New York

We have audited the financial statements of the Genesee County Funding Corporation (the '“(3(7%“(”“‘ for the
vear ended December 31, 2010, and have issued our report thereon dated April 13, 201 Professional
standards require that we provide vou with information about our &\pw’;xif lities under genc JN} accepted
auditing standards and Government Auditing Standards, as well as certain information related to the planned
scope and timing of our audit, We have communicated such in f@i‘mzzi%f:u in our fetier to you dated ?\anis 28,
2011, Professional standards also require that we communicate to vou the follow ing information related to our

audit.

Significant Audit Findines

Qualitative Aspects of Accounting Practices

Manzagement is responsible for the selection and use of appropriate asccounting policies. The significant
accounting policies used by the GUFC are described in Note | 1o the financial statements. No new accounting
policies were adopted and the application of existing policies was not changed during the vear. We noted no
transactions entered mio by the GCFC during the year for which there is a lack o authoritative guidance or
consensus. All significant transactions have been recognized i the proper period than when the transaction
accurred.

Accounting estimates are an integral part of the financial statements prepared by managemient and are based on
we about past and current events and assumptions about future events.

management’s knowledge and experic
Certain accounting estimates arce particularly sensitive because of their signiticance to the fmu neial staiements
and because of the possibility that future events affecting them may differ significantly from those expected.

Ditficultics Encountered in Performing the Audit

We encountered no significant ditficultics in dealing with management in performing and completing our

audit,

nents

Correcied and Uncorrecied Mis

Professional standards require us to accumulate all known and Hikely misstatements identified during the audit,
other than those that are trivial, and communicate them fo the appropriate fevel of management.



Disasreements with Manasement

For purposes of this letter, professional standards define a disagreement with management as a matter, whether
or not resolved to our satistaction. concerning a financial accounting, reporting. or auditing matter that could
be significant to the financial statements. or the auditors” report. We are pleased 1o report that no such

disagreements arose during the course of our audit.

Managcment Representations

We have requ uested certain represe ’?’x&i’{mﬁa from management that are included in the management
representation letter dated Aprid 13, 201

Management Consultations with Other Independent Accountants

In some cases. management may decide to consult with other accountants about zztiéitaz eb and accounting

matiers. similar to obtaining a “sccond opinion” on certain situations, Ha consultation involves application of
an gecounting principle to the GCEFCTs financial statements or a determination of the type of Esud for sopiiion

that may be expressed on those statements, our professional stundards require the consuliing accountant o
check with us to determine that the consultant has ali the relevant facts. To our knowledge, there were no such
consulations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
siandards, with 1 management each vear ;}m}; 1o retention as the GCTCTs auditors. However, these discnssions
ional relationship and our responses were not a condition to cur

occurred in the normal course of our profes

retention.

This information is intended solely for the use of the Board of Directors and management of the Genesee
County Funding Corporation and is not intended to be and should not be used by anyone other than these

specified parties.
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Oneonta, New York
April 13,2011
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MANAGEMENT LETTER

Board of Dircctors
Genesee County Funding Corporation
Batavia. New York

In planning and performing our audit of the {inancial statements of the Genesee County Funding Corporation

(the "(E("ifi’;“"} for the vear ended December 3102010, in accordance with auditing standards generally accepted
in the United States of America. we constdered the GCFC’s internal control over lnancial reporting (internal
comrol} as a basis for designing our audit procedures for the purpose of expressing our opinion on ih; financial
statementis. but not for the purpose of ¢xpressing an opinion on the mkammms of the GCFCTs mternal

control. Accordingly. we do not express an opinion on the effectivencess of the GCFCs internal control.

A deficiency in mternal control exists when the design or operation of a control does not allow management or
igned functions. 1o proevent, or deteet and correct

employees. in the normal course of performing their ass
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies in
internal control, such that there 18 a reasonable possibility that a material misstatement of the entity s financial
statements will not be prevented, or detected and corrected on a tunely basis.

Our consideration of internal control was for the Himited purposce deseribed in the first paragraph and was not
designed to wdentify all deficiencies in internal control that might be significant defictencies or material

weaknesses and, therefore, there can be no assurance that all such deficiencies have been identitied. We did
not identity any deficiencies in internal control that we consider to be material weaknesses.

This communication s intended solely for the information and use ol the Board of Direciors and management
and is not intended to be and should not be used by anyone other than these specified partic
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